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Date: October 6, 2014

To: The People of Montana

From: Jonathan Motl,
The Commissioner of Political Practices

Re: Howell, Bitterroot Star v. Stamey, COPP-2014-CFP-003

Dear Fellow Montanans:

In January of 2014, the Commissioner of Political Practices received a campaign finance
complaint from Victoria Howell of the Bitterroot Star, alleging that the Stamey’s made a
false statement as to receiving a contribution from the Bitterroot Star to Mr. Stamey’s
2010 campaign in the form of an in-kind contribution. This was reported to the COPP
on a closing campaign finance report, submitted to the COPP as a part of a prior
settlement agreement with the Commissioner on September 29, 2011, see Exhibit A,
attached hereto.

After an investigation, on February 5, 2014 the Commissioner found a violation by
Richard and Valerie Stamey for filing their closing campaign finance report with an
unsworn falsification to the COPP pursuant to Mont. Code Ann. §45-7-203(1). The
sufficiency finding found a violation by both Valerie and Richard Stamey, but the final
campaign finance report was certified as true and correct to the COPP by Valerie
Stamey. The submission of the closing campaign finance report was a part of settlement
discussions with the COPP for MacLaren v. Stamey, decided July 27, 2011.

The Stamey’s represented on multiple occasions in 2011 and in 2014 to the staff of the
COPP that the Bitterroot Star had made a campaign contribution to Mr. Stamey’s
campaign forgiving a $125.00 advertisement cost. The Commissioner’s investigation
revealed that the debt to the Bitterroot Star was actually $162.75, and had never been
forgiven or donated by the Bitterroot Star to Mr. Stamey’s 2010 campaign. In fact, the
Bitterroot Star had sent monthly collection statements to the Stamey’s for well over a
year. To the best of the Commissioner’s knowledge, the debt to the Bitterroot Star
remains an outstanding campaign debt.

A violation of the unsworn falsification statute has a potential penalty in court of $500
and/or up to 6 months imprisonment, see Mont. Code Ann. § 45-7-203(2) (2013).
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On February 6, 2014, the Commissioner sent the sufficiency finding to the Lewis and
Clark County Attorney for his consideration pursuant to Mont. Code Ann, § 13-37-124.
The Lewis and Clark County Attorney waived his participation in the case.

In March of 2014 the Commissioners attorney initiated settlement discussions with the
Stamey’s counsel, Mr. Robert C. Myers. The Stameys and their counsel were
unresponsive to the Commissioner’s proposed settlement. The Commissioner and his
attorney then considered whether or not to bring criminal charges against Richard and
Valerie Stamey for their misrepresentation to the staff of the COPP.

Valerie Stamey has had an ongoing issue with Ravalli County and her position as an
appointed Treasurer for the County. The issue began in January of 2014, included an
investigation, and resulting in at least two lawsuits being filed against Valerie Stamey,
see Exhibit B!. Ravalli County has made repeated attempts to personally serve Ms.
Stamey with the complaints in those lawsuits from June 2014, see Exhibit C2. According
to an article in the Missoulian3, the Ravalli County Commission “started a separate line
item in the budget to track the expenses ties to Stamey’s eventual ouster. On Thursday,
the total on that line item stood at $122,478”, see Exhibit D.

Given the Stamey’s current legal situation, the lack of ability to personally serve Valarie
Stamey despite the efforts of Ravalli County and the Sheriff’'s Department, and the
amount of money already expended by Ravalli County as well as the Commissioner’s
office, the Commissioner has exercised his discretion and determined that expending
further public funds to bring a criminal action in this matter against Richard or Valerie
Stamey would be a waste of taxpayers resources, Mont. Code Ann. § 13-37-124(1).

Dated this b day of October, 2014.

Commissioner of Political Practices
of the State of Montana

P.0O. Box 202401

Helena, MT 59620-2401

406-444-2942

1 “Ravalli Co. Commissioners Ask Valerie Stamey to Resign”, reported by ABC Fox
Montana on June 20, 2014.

2z “Stamey can’t be found”, posted by Bitterroot Star on July 30, 2014.

3 “Former Ravalli County treasurer’s home sold in sheriff’s sale” reported by the
Missoulian on Sept 12, 2014.
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Ravalli Co. Commissioners Ask

Valerie Stamey to Resign

Posted: Jun 20, 2014 1:26 PM MDT
Updated: Jul 11, 2014 1:26 PM MDT

By Damon Callisto - email

Ravalli County Commissioners met Friday to discuss the recently released audit and status of Treasurar Valarie
Stamey. Commissioners unanimously voted to send county treasurer Stamey a letter of resignation, after a
two-part investigation into her office comes to a close. The county is alse moving forward with two separate
lawsuits against the her.

Stamey wes put on paid administrative leave in January, after she fell months behind in finandial reports and
making deposits. The lnvestigation into her office wrapped up Tuesday, and commissioners said they're ready
to move forward.

The one person who was the main fopic of discussion at a Ravalli Caunty Commissicners meeting, was no
whers t¢ be found Friday aftemoon, despite an invitation from commissieners. The board voted to send
treasurer Valarie Stamay a letter asking for her resignation on Friday, and decided to file a suit of misconduct
againsther,

"That gives them then the discretion to suspend or not suspend the interim treasurer for official misconduct,”
said Ravalli County Attornsy Bill Fulbright.

Before the decision was reached, clerk and recorder, now acting as treasurer, Regina Pletienburg, recounted
finding more than $770,000 in missing checks laying around Stamey's office after she was put on leave. YWe
also heard for the first-fime from Jim Woy, who conducted the audit.

"Think of this as a bank, and the respect you would lose if you want into make a deposit and found this type of
disarray," Woy said.

The audit, which uncoverad no signs of fraud, shows aftar Stamey went on leave, the county's accounts were
short $31 million, Fuibright said the county has recovered much of the monay, but accounts are still short more
than $5,400.

“We're going o take a look at it and see If it's even possible W track that down,” Fuibright said.

Commissioner Suzy Foss spoks up for the treasurer, saying the problemsa within the county were going on
before Stamey was appeinted to the positien.

"We're locking for our fifih treasurer now, that should signify somathing is wreng,” Foss said.
Chairman of the Board of Commissioners, Greg Chilcott said the county fs ready to move forward,
“We'ra going to work very hard to make sure we don't end up in this position agsin,” Chilcot said.

Commissioners veted in February to file a separate lawsult against Stamey to get $30,000 in fines she costed
the county for filing late reports. That suit will ba filad, along with the one regarding misconduct.

The [etter requesting Stamey's resignation was sent Friday. She has uniil Tuesday to respond. That's when
commissioners set a meeting for 2:30 p.m., where they will decide whather to suspend her or not.

Stamey's attornsy, Robert C. Myers, released a statement on her behalf regarding her not appeering at Friday's
meating. You can find the full PDF of the statement here.
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Stamey can’t be found | Bitterroot Star Page 1 of 1
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Stamey can’t be found
Posted on July 30, 2014 in Page One

Although the county has filed a lawsuit against former Treasurer Valerie Stamey alleging failure to
perform the duties of the Treasurer’s office by failing to produce over 50 reports to various agencies
and districts and for official misconduct, papers in the case have not been served because Stamey
cannot be located. Sheriff Chris Hoffman said that a deputy spoke with her husband outside their
home and was told that Valerie was out of state and that her husband did not know how to contact her.

1 Comment - Leave a comment!
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Next Post »

One Response to Stamey can’t be found

David Irwin
August 3, 2014 | 9:04 pm

Adi6s mis amigos.

Reply
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Former Ravalli County treasurer's home sold in sheriff's sale Page 1 of 2

Former Ravalli County treasurer's home sold in
sheriff's sale

2 HOURS AGO - BY PERRY BACKUS

HAMILTON — Former Ravalli County
Treasurer Valerie Stamey’s home was sold
in a sheriff's sale Thursday.

Stamey did not attend.

“If she would have been here, we would
have served her,” said Carla Larson, the
sheriff office’s civil clerk.

Ravalli County authorities have been

' attempting to serve the former treasurer
since June when the county filed suit seeking $29,000 plus interest for the 58 instances
the county commission said she failed in her official duties.

Larson said sheriff's officers have made numerous attempts to serve the legal papers on
Stamey.

“The gates to her home are locked and posted,” Larson said. “There is an issue of
uncertainty about trespassing to serve civil papers.”

Stamey's husband, Richard, has told officers that she is currently in a different state, but
wouldn't say which one, Larson said.

“We get rumors of people seeing her around the county, but we haven’t found her,” she
said.

If the county had been able to serve the civil suit on Stamey, it would have been included
as a party of interest on the legal papers approving the sheriff's sale.

Bitterroot Valley Bank was the only bidder at Thursday’s sale.

The bank filed foreclosure documents against Stamey and her husband after they failed
to make payments on their Middle Bear Creek property that includes a double-wide trailer
and nine acres.

At the time of the filing, the Stameys owed $169,499 on the property, $12,133 in interest
and $1,938 in late fees and other charges for a total of $183,571.

Court decuments said Valerie Addis, aka Stamey, sent the bank’s representative an [ .-
email July 15 saying her lawyer would be in contact about the foreclosure proceedings. A EXHIBIT
week later, the bank representative sent a return email saying he had heard from no one. D

http://missoulian.com/news/local/former-ravalli-county-treasurer-s-home-sold-in-sheriff-s/... 9/12/2014
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The bank then requested and was granted a default judgment.

Bitterroot Valley Bank’s representative, Richard Weber, placed the only bid of
$189,137.66.

Stamey will have one year to redeem the property by coming up with that amount, plus
interest.

Larson said the bank would take immediate possession of the property following the
sheriff's sale.

Fekk

It’s been almost a year since Stamey was appointed interim treasurer on a 3-2 vote by
Ravalli County commissioners to fill out the term of a former treasurer who left for
personal reasons.

Following her appeintment, the treasurer’s office fell months behind in its workload after
three of the office’s most experienced employees left, citing a hostile workplace.

The commission placed Stamey on paid administrative leave in January after she
refused to answer questions about a civil lawsuit she faced in South Carolina where she
allegedly cashed an $18,149 check twice that she received from a law firm involved in
refinancing her home.

The county continued to pay Stamey salary and benefits of about $1,000 a week through
most of June. Officials delivered the check to her in the courthouse parking lot.

The county commission started a separate line item in the budget to track the expenses
tied to Stamey’s eventual ouster.

On Thursday, the total on that line item stood at $122 478.

Stamey was defeated in the Republican primary. Her name will not appear on the ballot
in November.

http://missoulian.com/news/local/former-ravalli-county-treasurer-s-home-sold-in-sheriff-s/... 9/12/2014



